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Abstract

This guide presents, in a simple way, the main steps that should be followed to
construct a good and reliable composite indicator. In addition, it introduces details
of the application of these steps in constructing the most important global
composite indicators Moreover, this guide presents applications of such main steps
that were taken in creating the technological achievement index (TAI) using the

SPSS package.

Keywords: Theoretical framework, Missing data, Cronbach's alpha coefficient,

Normalization, Weights, Aggregation.
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Ranking method «3, 1) 45,1 (4
tdmadll (e o gaalaill danY) @kl (e g4 IS e pgdal) Al L Lady
:Standardization (Z-score) method &laall 4.03 ik 1-4

Chdigall Ailaay) [ailadll sag gl Gun Lladin Gl J€T e spleall diyla e

rAll) Lall aladniad DA
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sl 525l luad) il : 5
;4 ) 03gy dadal) e dl) el atlias
i = gl il ) sl (1
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thlaal) dijh (b e Jla

4 ylaal) 43y Jat) 5 . .
whaal) A4kl il (18 Fu ) iyl
Z.-score method

72 71 X2 X1
0.55 -0.05 10.2 10 1
1.46 1.21 11.7 12 2
0.06 0.83 9.4 11.4 3
0.00 -0.37 9.3 9.5 4
1.58 0.46 11.9 10.8 5
-0.55 -0.43 8.4 9.4 6
-0.85 -1.25 7.9 8.1 7
0.18 0.96 9.6 11.6 8
-1.28 0.52 7.2 10.9 9
-1.16 -1.88 7.4 7.1 10
0 0 9.30 10.08 bl Baigl
1 1 2.69 2.50 Skl
-1.28 -1.88 7.2 7.1 Gall dasdl)
1.58 1.21 11.9 12 (alind) dasdl)

LS (L =) (olon) Jassll (it Ll "Z2" 5 "Z1" daadald) Loyl hisal o (Baw Lae il
Wl o "Z2" 5 21" chdsall Al il O iy WS ¢(manall 2l =) cplal) uis
r0) s dad Jraly dad LT o B gl o) i

R1=1.21-(-1.88) =3.09 52 "Z1" i34l 2 v

R2 =1.58 — (-1.28) =2.86 s "Z2" ,isall s V
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:Re-scaling (Min-Max) method («bdll sile) dik 2-4

Dl e lyg Lo il piall aphadll adl) losn b Aoxiiosal) Gylall ST (g Doyl oda s
1Al deuall

= (1) dsalaad) o8 s3all dagd

hall alaall dedll) [ (Min(x) el shsell graall Ladll — (x) ol Lhsa) deg)
(Min(x) Al sl sall Ll = Max(x) =4

B x — Min(x)
~ Max(x) — Min(x)

gc).d\ el dad X

LAl isall (gpaall daidll :Min(x)

oAl sall alaal) dedll : Max(x)

rdiyhal) 0dgy daadail) due Bl clpdigall Gailad
& gl Ml (rasall anlgll =) dad Sy (Lia =) Lad sl o Cus o) Gt W (1
100 (& i3l a8 iy xie i3y [0,100] i [0, 1]
Lol (s g (2

3Ll il asag Sl (3
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ekl Sale) Al ks e Jlia

Min-Max (Ll dals) ki) U8 de Al Cfydigall
2 I1 X2 X1
0.64 0.59 10.2 10 1
0.96 1 11.7 12 2
0.47 0.88 9.4 114 3
0.45 0.49 9.3 9.5 4
1 0.76 11.9 10.8 5
0.26 0.47 8.4 9.4 6
0.15 0.20 7.9 8.1 7
0.51 0.92 9.6 11.6 8
0.00 0.78 7.2 10.9 9
0.04 0.00 7.4 7.1 10
0.45 0.61 9.30 10.08 () Jangl)
0.12 0.10 2.69 2.50 Ol
0 0 7.2 71 Srual) dasdl)
1 1 11.9 12 (alinl) dasdl)

On @Al gl sl Guin b T2 5 T dahadl) Lo i) chbga)l of Gild) JEa e gy

legie A kil s gial) (g5l pe oy LS (R = 1= 0 = 1) a5 e yiaal Gad ]
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:Distance from the reference value 4z jall 4adll oo 3l 4 3-4

;A0 deaall DA (e daadadl)l opdl) el dad alag) o danyall 22 adiad
{(€) Bnaiall Aaill [ (x) oo Ddgal) dad = (]) daakaal) odl) Hdi5all dad
X
I==-
c
1aasal) dagdl) 0585 o ¢S
LAl pisall calaall daidl) e
(o= A il (Griall daill o
ce Al el ad aigia
b LS L pal) Aall (a dima Lie) Ab i el pdigall e i) b (L (AT diuh dls
daie) Al die gesdll pdgall dad [ (X) oodl) pdhisall dad = (1) Anakall) Rl jdigall dasd

(Xp) dne

1Akl 03¢y dadaal) due ) Cpdigall (ailad
(bl 8 dad aaly dad 5T o GHll) gaall uin gl oud (1
ol s g Gl (2

B3 atll asag ilw (3
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daasal) sl 0o sl Ay (Gt Lkt Jlia

teell) pisall alinl) dagll) o Laaasall daill 05 o Als (1

Sasosh Sl oF Gl g Bl el
Distance from the reference value

D2 D1 X2 X1
0.86 0.83 10.2 10 1
0.98 1.00 11.7 12 2
0.79 0.95 94 114 3
0.78 0.79 9.3 9.5 4
1.00 0.90 11.9 10.8 5
0.71 0.78 8.4 94 6
0.66 0.68 7.9 8.1 7
0.81 0.97 9.6 11.6 8
0.61 0.91 7.2 10.9 9
0.62 0.59 7.4 7.1 10
0.78 0.84 9.30 10.08 Ly giall
0.019 0.017 2.69 2.50 Oaladl)
0.61 0.59 7.2 7.1 Guall Lol
1 1 11.9 12 alind) daadl)

Gl (g1 (sadll it Ll Gl D2 5 "D Aadadl) due il clpiigall of Galaadl JUal (e pialy
58 "D2" s (R1 =1 - 0.59 = 0.41) 52 "D1" (o2 o Cus dad jaaly dad ST o
Logia ST ity Jansgiall (glass a2e ey WS ((R2 = 1 - 0.61 =0.39)
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p el isall (giual) dagll) & daasall dadll (G of Al G (2

Distance from the reference value
D2 D1 X2 X1

1.42 1.41 10.2 10 1
1.63 1.69 11.7 12 2
1.31 1.61 94 114 3
1.29 1.34 9.3 9.5 4
1.65 1.52 11.9 10.8 5
1.17 1.32 8.4 94 6
1.10 1.14 7.9 8.1 7
1.33 1.63 9.6 11.6 8
1.00 1.54 7.2 10.9 9
1.03 1.00 7.4 7.1 10
1.29 1.42 9.30 10.08 Lgiall
0.052 0.050 2.69 2.50 Cnlal
1 1 7.2 7.1 Guall dadl)
1.65 1.69 11.9 12 alinl) dasdl

Gl gl el (s Lgd Gud D2 5 DI Aadadll L il) clyiisall o Galad) JE (e griay
98 "D2" s (R1 =169 — 1 = 0.69) 52 "D1" (a0 o Cus dad jaaaly dad ST o

Lagia SIS iy Jansgiall (glass are ey WS ((R2 = 1.65 — 1 =0.65)
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Al el pd Bugia & Lasall Zedll 05 o Alls (3

g Sl 08 =l sl 3 Byl eyl
Distance from the reference value
D2 D1 X2 X1

1.10 0.99 10.2 10 1
1.26 1.19 11.7 12 2
1.01 1.13 94 114 3
1.00 0.94 9.3 9.5 4
1.28 1.07 11.9 10.8 5
0.90 0.93 8.4 94 6
0.85 0.80 7.9 8.1 7
1.03 1.15 9.6 11.6 8
0.77 1.08 7.2 10.9 9
0.80 0.70 7.4 7.1 10
1 1 9.30 10.08 Lo gial)
0.77 0.70 2.69 2.50 bl
1.28 1.19 7.2 7.1 Guall daidl)
0.031 0.025 11.9 12 alinl) dagdl)

Gl gl el (s Lgd Gud D2 5 DM Aadadll L il) clydisall o Galad) JEl (e griay
58 "D2" 25 (R1 = 1.19 — 0.70 = 0.49) s» "D1" o o Cus daid jraaly daid ST o

Logio AST (Ll (g5l aae g Jonssiall (glas iy WS ((R2 = 1.28 — 0.77 =0.51)
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:Ranking method iyl slas) ik 4-4
Ll clypisall a8 o liel 2id calaa¥) Jae pisell Gy clasgll g e Aokl oda e
ssall dad Sl o umy cdisall wil () slael Gl e ULl gk g ¢ i (Sgie
1 dedl b el
1Akl odgy daskaal) dae Rl il atlad
bl clyjie/cilalial 2o o n o Gaa [1, 7] el e Wl (1
gl Gain L (2
okl i L (3
3Ll adl agas Slny (4

S (o i Lo 3all Agledll o) Gy Gl (e 3aia3 Wil V) iyl 038 zsuings dlloy 2
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reil) elle) ddph (gl e Jba

Ranking <)) elail) U8 dus Al Cfydigall

K2 K1 X2 X1
3 6 10.2 10 1
2 1 11.7 12 2
5 3 9.4 114 3
6 7 9.3 9.5 4
1 5 11.9 10.8 5
7 8 8.4 9.4 6
8 9 7.9 8.1 7
4 2 9.6 11.6 8
10 4 7.2 10.9 9
9 10 7.4 7.1 10
5.50 5.50 9.30 10.08 Bugial)
9.167 9.167 2.69 2.50 o
1 1 7.2 7.1 Guall dadl)
10 10 11.9 12 (rabind) dagdl)

On Gl gl gaall e gl K2 5 KL dahadd) dueydll chpisadl of Gilad) Jlall (e giay

egie N eyl Janssial) (55 e LS (R =10 — 1= 9) a5 e yieealy dad S|
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Chapter five
Statistical Coherence
Clpigall degana Ofy 1n Ciyaig 2k 4l (bl SUaY) o (e ST g CSKHal) 5l ol e
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LlsY) Aiad) e Lo Uloan Al 30l jliie (oS 3l 8 Liall e i
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:Cronbach Coefficient Alpha (C-alpha) #li < Wi Jalea 1-5
4ilasy) Yl (e Cronbach Coefficient Alpha (C-alpha) #ls o€ Wl Jalea e
iall Al (Sl L) e oSall (Calpha) ¢l oS il aadad Gus o all 13gd dessiuil
255Kl dae il cpagall (AN LAY el b deadiudl) Alal Gulall ST e Cus SOl
o @l chisdl Gn Gl e e dalae 48]y Jlas) Lid) Gul b ¢ SHall gl
CulS 13y ¢ hea golow Fli oS Ul e (b Qanll Lgaany e Al ool clpdgall culS 13l
Al gaiall aafgll (oo 4ld gt DU ang ¥ (gl ol UK (asipe) dintia e jill 54l
JalS Gl aags (51) anal) aalslly (Gassdll cibptisal) G BLd) 2ag Y (5)) Lball ( 4iad sl
o oS Wl el dad cly LS e jall clydigall o Jaliy¥)aly LS L (Aaejdll cilpigall (o
STy Lol y¥) 50l e Lty Jo Y Ul Jabead dnitiyall el (S15 . manaall dalgll (e dia il

onaa Sally daejill Gfpdgall dae 5ol s SN 55 B

P ddsal) aladialy FLo g8 Wl il Jales dad ilua (Sa

K .
o= i(1— L—l") i=1.2.....P
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[l ol Hasdl s 2 1 g S dalea i
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65



:Cronbach Coefficient Alpha (C-alpha) #Wig < & Jalaa cibual uag Jia 2-5

P Jsandl (8 LS (g0 Bpdal daejd Cliise 5 e O5Sh SHe g Lual (IS

&> o sana
X5 X4 X3 X2 X1

Agall &) pdigall
35 9 8 6 8 4 1
16 2 4 6 2 2 2
20 5 1 4 5 5 3
33 4 9 7 4 9 4
30 7 6 3 6 8 S
15 0 3 6 3 3 6
28 6 5 8 4 5 7
23 7 2 3 5 6 8
10 5 0 4 1 0 9
11 1 7 2 0 1 10

82.77 8.27 9.17 3.88 5.73 8.46 bl
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;s Cronbach Coefficient Alpha (C-alpha) ¢ g S & Jalas dad o

K v.
(1T s

Vt

5 (1 8.46 +5.73 +3.88 +9.17 + 8.27)
82.77

+ (1= &7) =0.714

Sasall ealic iy Joill o€ by 0.714 o 2l 58 Wl deles ad of 253 Go Las

Adle dayn Syl

Gaa o o lae 0.84 = 4 axiplo 5 S dalee J2a 30 333k e (Gaall Jalaa Clusy @

el pigall (e dliad abal) Caagl) 3aad Aexdiudl) Lo @l clysigal) of (o duesdll gl

%84 Ay
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(1) & s>
gl S Ull Jales o8
21 Ly Fl S W Jalaa da
Jsste s 05 >a
G [ (oo 0.5 <a<06
Jsita 06 <a<0.7
- 0.7 <a<0.8
s 2e 08 <a<09
Hlias 09 <«a

wloa b Ge (haiall) Chasall B e Gune (5se) sse Bl 2 e Gl Lad (S
Ny duaidie Jolaall dad culS 13 @llyg san o o) b5e IS Cada vie Flig € W Jales
Jalaall dad 8 53518 . o jd5e US Cads die LA Jalae Gusd (30 @l miagy Cus gy
by Bl (Wl 8 (gAY) Chisall aa el 13 Bl pe ) el Cldgall aal Cids ey
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rol aad gl QU clily Jlo gudaitly

B3 13 L g8 Wl Jalas Lo
Gall Jalaa . cigiaall Lol digall
Higal) ’
0.77 0.59 X1
0.75 0.56 X2
0.86 0.74 X3
0.85 0.72 X4
0.82 0.67 X5

: (G Laa idicad

G 13 (635 X1 pdigall Cads dicy €065 o Flig S W Jalaa dad of ladl JEal (e Jaadls
Ay (A eyl hasall AL ae Buie X1 850 o) ¢ 0.59 I Jalaall dad aliss
Wl Jelae dad 8005 ) (5250 43ld X3 d5all Cads die oSly (X5 5 X2 culpigall Lanalls Jlal
aids by aily Laepdl) chdgall Bl ae Guiie e sl 138 ol e Jy lae 0.74 ) #lig S
5l I Liad) (s 4bin viad X4 diall daill Jlad) iy a5 chydgall Gl dapo g i)Y
Gae il Glyisa)l G Bl Jales
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Chapter six

Weighting

bl alal 206 gehadll o el a5l &Sl Al UsSall iVl waad gelad
Gl Hasall cpeSs B AY) e (Lh5e) xS JSI Al daaY) caliss 3 (Normalization)
) daa) Jia st B A S Hhse Lo Jeandl dmaa il Olis¥) uass el (.;’t il

Syl dakad) sl

1)) cipdigall daa Al (Y Laad @k
DY) 5 bl gsi e @l adiay Laify sl B Bk aags M elis¥) aaat 3yl cabias
Clydgall Laman 5l sY) want gy iy A Al Ll pigall aslal duaddl) ol duc s sal

) 2053 (ke b Ledy - all sl Aslgdl el e 5 e il

Equal weights Ll of3s¥ (1
. Factor Analysis/Principle Component Analysis  alsll Jalaall/ Al b &l Jalas (2
Budget allocation dujuall janais (3

Public polls alell sl ciledainl (4
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(A12330Y) B \Bgud ASY) d&yshll) :Equal weights dglaial) o)is%) 1-6

Laal e 2l Glaglea of Sl llia 6 Y 38 o sl e a3 CSHall igall (e e
o) Alie Ay e plaal) pae Al gl @AY A 0 Ballall sl e saal das
cihisall e e JST sl ki elae] w Cus (EW) daslociall ofs¥) diyha alasial s ¢lysY)
S el 5l 43 gSall due

rdgladiall (Y creadiiad A1 Lallad) chydgal) Abial (hag

(5) & s

B! Cleal sd5a JSa

A, 9¥) <l jlgal) g
European Skills Insex

clgal) Alaa Cilgall Lapdii Ehgal) dpal
Skills matching Skills activation Skills development
1/3 1/3 1/3
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o s bl JEal) 336 Sl dgall (8 Lol bl daalue e glys¥) sl 56 ol
tyg¥) Cblgal) e Sl Ausluniall e g dsluiall (35¥) alasin

:gladiall ofig¥) s - Yl

4:*-\:2 ;ialu e fij alaa ::J:j '\ e s
0.64 0.80 0.33 i lgeal) dal
0.66 0.81 0.33 cllgall Juni
0.41 0.64 0.33 cylgal) dilaa

P(sbaial) ) Dandll (Y Ala o Lol

padl) Jalas | Gpem Bl Jalea | i) it
nRZ " et "Wi"
0.59 0.77 0.30 clgal) duali
0.58 0.76 0.30 cllgal) Junis
0.50 0.71 0.40 clgal) Asllae

Sl sl b el pbsall daalie La ("R paal) Jalaa
ilss ST daalise ) (5055 (Adtaall) dusbciall je (s dyha of ARl Jgland) (pe Jaadls

Asbuiall 3 dink e Cal gl b el cigall
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Principle Component Analysis / Factor Analysis (PC/FA)
Baseie bl alas 3 deadiudl) Adlan) ullly) asl (Factor Analysis) elal dudasll el
e el (50 Yasd cdata reduction Sl pas (i 588 e Lelall Jalatll adinng i pxial
saly dale (oSl Gandl lgamey e ilafipall Lol Cdgall maend g chiiall e € e
Gk Da e dllyy Ayl cirial) o AN Closledl o 5B Sl 4y (e di5e)
-(Principle Component Analysis) Al @l Kl

tsh LS(FA) alad) dilaill aladiay Gl cligalls alall L) o6V padlaial 5

A i Lo jdll chbsall gy Caea Bl aag 138 e pdl) chdsa) o bl asas Jlasl (1
caly dale 8 agShdl Jlas) o

20 05 Gy el Shasall bl e (Sae DB LS ety i A algall s (2
Al 2y bl aas Q5 sa alall Qb e gl Y daejil) chisall e e 81 Jalsal)
Lt Laily Jalsall pnen 321 2 o adl Jlae¥) 8 3aY) Gy dat)ll Sl Ayl plasinly
bl 8 ) Gl e (%70 oo ST Laj) oSes 58 ST auin 8 aalud ) Jalsal)
FRAY

.(Standardized) L)l Jalsall CDlalae DA e dasasill Y1 e Jganll (3
PC = W1X1 + W2X2 + -4 Wan
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:Social Progress Index

) o N
i_,pwsz\ >> a3 >>g9ﬁﬂ3-412>> 5 51 >

<4y Social Progress Index slaay) asiill jajal Ag<all dedll cdgall ) Al
tol dad e 4 e O S

:Total variance explained juiall A< cpldl) Jgaa —

Clalaal) dialsl) gdal) dal) cpladl) sadal) A ol
components Eigenvalues Variance (%) Cumulative Variance (%)
PC1 2.28 57.11 57.11
PC2 0.87 21.81 78.92
PC3 0.51 12.80 91.71
PC4 0.33 8.29 100

LS il e %5711 sy s il (e dans Aol sty 43 Cm Jo¥) Jalad) 321 i
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:Component Matrix <lis€al) ddgias Jsia —
Lo say Jalsall (e Jale S e yuitie JS) Aalsll Loadings cdlaall Jsanll 138

dalgall e ale JS0 juaial) dals )l ds s e

PC4 PC3 PC2 PC1

-0.45 -0.11 -0.12 0.88 X1
0.32 -0.44 -0.13 0.83 X2
0.16 -0.26 -0.26 0.78 X3
0.03 0.08 0.88 0.47 X4

n
i=1
o) Blan iy Mg cmumal) anlsll (gl Y 0l gsane of AL Adladll (g ey

fol WS aalgll (Sl
PCl,0m = wWeights PC1
=0.88/2.96=0.30 0.88 X1
=0.83/2.96=0.28 0.83 X2
0.26 0.78 X3
0.16 0.47 X4
1 2.96 gsaxall

n

PC1,,,, = 0.30 X; + 0.28X, + 0.26X3 + 0.16X, z w; =1
i=1
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:European Skills Index dug,s¥) cllgall jaie sa5 Al Jla 3L mudasil) ¢ &3aly

ot ety ) A (e A s 5Y) S el S5 o S
Skills development <lylgall 4aais .1
Skills activation lylgall Jasiin .2

Skills matching «l)lgall dalas .3

:Total variance explained il A< cplal) Jgas Yl

Clalaal) dialsl) gdal) dal) cpladl) sadal) A ol
components Eigenvalues Variance (%) Cumulative Variance (%)
PC1 1.75 58 58
PC2 0.88 29 88
PC3 0.37 12 100

LSS il (ge %58 ks 9gd ulal) (e A Aol ks 4l Cun Jg¥) Jala) 28T
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:Component Matrix c:ligall dsauaa Jgaa 1Ll

Aoy dnans Lo g Jalsall e el JS o uiie IS0 Aalal) e leatll Jpaall 138 (ja e,

algall e dale IS5 puanall Ll

PC3 PC2 PC1

-0.44 -0.16 0.88 X1
0.41 -0.36 0.84 X2
0.09 0.85 0.51 X3

n
PC, = 0.88 X; + 0.84X, + 0.51X5 Z w; #1

i=1

ol LS manall aalgl) (glaal (3o Bplaa iy

PCl,,,n, = weights PC1
=0.88/2.23=0.39 0.88 X1
=0.84/2.23=0.38 0.84 X2

0.23 0.51 X3
1 2.23 goanal
n
PC1,,m, = 0.39 X; + 0.38X, + 0.23X5 , > w; =1
i=1
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ot e iy e [ BT g
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0.64 0.80 0.33 lylgal) A
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St e a B A B T PP
"R " r wl
0.59 0.77 0.30 ) ylgall dan
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sl Ja Oy Bldy) Ja UL S ) il
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0.70 0.84 0.40 lylgal) A
0.75 0.87 0.37 lylgal) Janis
0.27 0.52 0.23 lylgal) dlas

N

L

Chagall Bls S8 daale I a5 sl e lis¥) daph of Aol Jehall e Laads

Al lisSally gl olyg¥) hsh (e dall 138 8 e il

1Akl ol Ao ciadie] ) Aallad) cipdigall Alial (hag

Internal Market Index Aslall Goull jise o

Business Climate Indicator Je¥) #la ji5a ®
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:Budget allocation dsiljsal) avadi 3-6
Siall sl Ao il) sl e Leanis i (N = adase) Llal (e degane Lin Al aadl
BALAIL Ay05 dhjee agadl Gl ehydll (e degenas AlainVl @lliy Lo salh ge s (53 Syl
Cany Ll g wig cdlal) o3 uSan A dae sl chdisal (e dise S dasnil) LieaY)s laslads
Llal e 2 ST Al pacady €T A doaaf Al @A eyl Hhigall o
o WS Aifiaall Ganadd Ayl dppadl) () Ao Jganl) ol
C Syl gl €l e al) sl auil oall sl (1
aaid My yise U0 elpal) laoas ) Jalall dangie duesdl) capdigall Zal) of3eY) Glua (3

Bootstrap <jiuis disyh Jie laked S 4ilas] iyl
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SMEAN (< _isy) 72 1 146.7
SMEAN (4 sl s:S3) il joliall) 72 4 80.8
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Total Variance Explained

Initial Eigenvalues

Extraction Sums of Squared Loadings

Rotation Sums of Squared Loadings

Component
Total | % of Variance | Cumulative % | Total | % of Variance | Cumulative % | Total | % of Variance | Cumulative %
1 4.562 | 57.029 | 57.029 | 4.562 | 57.029 | 57.029 | 4.036 | 50.445 | 50.445
2 1.231 | 15392 | 72420 | 1.231 | 15392 | 72420 | 1.758 | 21.975 | 72.420
3 738 9.224 81.644
4 494 | 6.180 87.824
5 459 5.741 93.565
6 301 3.767 97.332
7 156 1.946 99.278
8 .058 722 100.000
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1 2
SMEAN(g! 52y Sl ) .143 .858
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SMEAN (A 5l 5l il jabiall) 14 181
SMEAN (< sl 946 118
SMEAN(sL <) 933 181
SMEAN(s)2all) 877 240
SMEAN (iaslall) .847 .169
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